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Fiscal Note

Current law imposes a 4% state sales tax on motor vehicles.

Proposed law retains current law and authorizes the Department of Revenue to impose the tax if the purpose of a foreign
business was tax avoidance and the tax would have been due had the business been formed in the state. To determine tax
avoidance, the secretary may consider business purpose, compensation, physical location and use, employment practices,
tax filings, etc.

Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

To the extent that corporations are being formed in other states in order to avoid paying sales tax on motor vehicle
purchases in LA, this bill may help the Department of Revenue in enforcement efforts and thereby increase SGF revenue of
sales tax remittances. However, it is not possible to estimate the activity that might no longer occur due to this bill, but any
consequent enforcement/compliance success at all can only work to increase revenue collections.
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Provides for the collection of sales and use tax imposed on the purchase of motor vehicles by certain foreign business entities
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


