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Requires an internal auditing function in state departments

Proposed bill requires an internal auditing function for post secondary education, elected officials, and executive branch
departments with an appropriation of $30 million or more. Proposed law provides for the chief audit executive to adhere to
the Institute of Internal Auditors, International Standards for the Professional Practice of Internal Auditing. Proposed law
provides for the chief audit executive to annually certify that the internal audit function conforms to the Institute of Internal
Auditors, International Standards for the Professional Practice of Internal Auditing.

EXPENDITURES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL
State Gen. Fd. SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total

REVENUES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL

State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

There is no anticipated significant direct material effect on governmental expenditures as a result of this measure. Preamble
language provided within Act 15 of 2014 (HB 1, FY 15), Section 8(C) requires that “the budget request of any agency with an
appropriation level of thirty million dollars or more shall include, within its existing table of organization, positions which
perform the function of internal auditing.” Thus, the executive branch agencies impacted by this legislation should have
already implemented the requirements of this proposed bill.

To the extent the current audit function within the impacted state agencies do not adhere to the specific audit standards
listed within the proposed legislation, state agencies may require additional resources to meet the necessary quality control
review standards (Institute of Internal Auditors, International Standards of the Professional Practice of Internal Auditing).

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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