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Fiscal Note

Current law exempts Louisiana and federal public retirement income from income taxation. 

Proposed law adds income from public retirement systems of any other state to the exemption from state income tax.

Effective for taxable years beginning on or after January 1, 2016.

The Department of Revenue (LDR) will incur costs for computer system modification and testing, tax form redesign, and tax
payer inquiries. These costs are typically small for individual tax law changes such as this (several thousands of dollars) and
are typically absorbed within existing resources until cumulative changes necessitate additional resources be provided.

The bill will result in an indeterminable annual loss of state income tax receipts. Neither the Department of Revenue or the
Legislative Fiscal Office have been able to generate information sufficient to estimate the amount of income received by
Louisiana tax filers from public retirement systems of other states.

To the extent such income is reported on state income tax returns, and the filers are age 65 or older, it is already allowed a
$6,000 (single) and $12,000 (joint) exemption. The bill would be providing an exemption for the balance of such income over
these already exempt thresholds.

Since the bill is effective beginning with the 2016 tax year, revenue losses will primarily begin in FY17 with the filings in the
spring of 2017, to the extent withholdings and/or declarations are not adjusted in the spring of 2016.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Exempts income received by individuals from public retirement systems of other states from state income taxation
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

x
6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


