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Fiscal Note

Proposed law creates a Movie Industry Student Registry which will allow each institution of higher education in the state to
submit the names of students, either matriculated or in good standing, who are qualified for employment in a state certified
film production. The Registry is to be maintained by the Office of Entertainment Industry Development within the Department
of Economic Development. Any name listed on the Registry would qualify in the same manner as a Louisiana resident,
therefore any eligible film payroll expense associated with them would be allowed an additional 5% tax credit. 

Effective with films initially certified on or after 1/1/16

The Department of Economic Development indicates that an additional staff person would be required in the Office of
Entertainment Industry Development to provide implementation, oversight and maintenance of the Registry. Personal costs
associated with the additional position are about $70,000 per year. The bill contains no specified limits to the Registry except
for a broad qualification status, which could mean many things for a film production. For instance, qualifications for paid
extras or set assistants could qualify a large number of higher education students, adding to the workload requirements of
the registry.

The bill potentially expands the film tax credit to include Louisiana Higher Education students as Louisiana residents, which
will qualify any associated payroll expenses for an additional 5% film tax credit. To the extent that students previously
considered non-residents are listed on the newly created registry and hired for productions, credits will be generated for
those non-resident students that might not have otherwise been generated, resulting in a decrease in net state tax revenue.

According to LED, a similar component of the live recording tax credit has not generated any activity. However, the live
recording credit is not a very active credit and the benefit of hiring from that registry is only 0.10% whereas the film tax
credit is very active tax credit program and the benefit of hiring from it’s registry is 5%. Thus, the experience of the live
recording program may not be what should be expected with this film program registry. 

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes an additional five percent motion picture investor tax credit for the payroll of people employed who are listed on a
Movie Industry Student Registry. (1/1/16) 
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