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Fiscal Note

Proposed law enacts the National Association of Insurance Commissioners’ (NAIC) Corporate Governance Annual Disclosure
(CGAD) Model Act; outlines requirements for an insurer or insurance group to complete a CGAD and submit it to the
insurance commissioner; provides that nothing in proposed law prescribes or imposes standards or procedures beyond those
required pursuant to law or the Insurance Code; provides that the requirement to file shall apply to all insurers domiciled in
this state; provides that an insurer or insurance group completing a CGAD may provide information at multiple levels of
corporate governance; provides for ability to refer to required documents in previous document submissions for other
purposes; provides for discretion over responses to CGAD inquiries; provides that the CGAD and associated documents shall
be kept confidential, privileged and exempt from the Public Records Law; authorizes the commissioner to retain third party
consultants to assist in reviewing the CGAD at insurer’s expense; provides for penalties for failing to file a CGAD; authorizes
the commissioner to promulgate rules; and provides that proposed law is nonseverabie.  Effective date 1/1/16.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. 

Proposed law enacts the National Association of Insurance Commissioners’ Corporate Governance Annual Disclosure Act
(CGAD). All insurers domiciled in Louisiana will be required to disclose an annual CGAD with their annual report. The
commissioner is authorized to promulgate rules, regulations and orders necessary to carry out the provisions. LDI
promulgates rules on a regular basis as part of its general operations and has sufficient resources to carry out this
requirement.

There is no anticipated direct material effect on governmental revenues as a result of this measure.

Proposed law provides for penalties on insurers failing to timely file a CGAD of $100 per day not to exceed a maximum of
$10,000. LDI does not anticipate industry noncompliance with proposed law and does not anticipate the necessity to assess
any penalties.

To the degree that any insurer may not comply with the timely filing of a CGAD, penalties may be charged against the
insurer at a rate of $100 per day not to exceed $10,000. Penalties are to be recovered by the commissioner and deposited
upon receipt in the state treasury. Proposed law does not specify to which account any such penalties would be deposited.
The LFO assumes such deposits are made into the State General Fund.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


