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Present law provides for a right of direct action against an insurer in specific circumstances: the insured has been adjudged
bankrupt, the insured is insolvent, service of citation or other process cannot be made on the insured, when the cause of
action is for damages as a result of an offense or quasi-offense between children and their parents or between married
persons, when the insurer is an uninsured motorist carrier, and when the insured is deceased. Proposed law adds that an
additional instance in which such action may be brought against the insurer alone shall be when the insured is a small
business employing 50 or fewer full-time employees.  Effective August 1, 2015. 

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides the option of a right of direct action against the insurer alone when the insured is a small business employing fifty or
fewer full-time employees. (8/1/15)
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