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Fiscal Note

Proposed resolution requires the Department of Health and Hospitals to calculate, levy, and collect a hospital assessment for certain
hospitals under certain conditions. Proposed law provides for the assessment if the following occur: 1) DHH provides reimbursement for
payment for health care services through the implementation of Medicaid expansion on or before April 1, 2016; 2) the applicable federal
matching Medicaid funds for newly eligible Medicaid recipients under Medicaid expansion is less than 100%; and 3) approval from the Joint
Legislative Committee on the Budget of the proposed assessment, including a list of each hospital that will be assessed. 

Proposed resolution provides that the total level of assessment is based on the lesser of the following; 1) the state portion of the cost,
excluding federal match, of reimbursement enhancements from the payments for health care services through the implementation of
Medicaid expansion which are directly attributable to payments to hospitals, or 2) 1% of the total net patient revenue of all hospitals
included assessment (based on Medicare costs ending federal fiscal year 2013).                                                                    See page 2

If the state expands Medicaid by April, 2016, DHH will levy and collect a fee from certain hospitals in FY 17. The revenue
generated from the fee will be used to pay for a portion of the state costs (state costs associated with hospital services
provided to the Medicaid population) associated with a Medicaid expansion.

In addition, the resolution sets a target rate of reimbursement for hospital payments (inpatient and outpatient) based on
rates in effect as of December 2010 or June 30, 2013 (whichever is greater). These reimbursements would be covered to
the extent there are any State General Fund savings generated by an expansion of Medicaid sufficient to cover the cost of
the rate increase.

Proposed resolution provides for a hospital assessment on certain hospitals under certain conditions. The assessment is
conditioned upon the expansion of Medicaid coverage by April 1, 2016. If the state expands Medicaid by that date, the
assessment would be levied on certain hospitals and collected by DHH in the year the federal match authorized under PPACA
(Medicaid expansion FMAP) falls below 100%, or in FY 17.

The amount of revenue generated through the assessment in FY 17 is indeterminable, however the total assessment for that
fiscal year will based on the lessor of two formula options. These include the state portion of the cost of Medicaid expansion
associated with hospital costs/payments only, or 1% of the total net patient revenue of all hospitals included in the
assessment.

This measure excludes certain hospitals from the assessment. Excluded hospitals include, at a minimum, rural hospitals
(defined in R.S. 40:1300.143), hospitals with 60 beds or less, and hospitals certified by Medicare as a separately licensed
long term acute care, rehabilitation, or psychiatric hospital.
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John D. Carpenter
Legislative Fiscal Officer

Dual Referral RulesSenate House
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Proposed resolution sets a base funding level for certain hospitals, and defines the base funding level to hospitals based on
rates in effect on June 30, 2013, with certain exceptions (Public Private Partnerships and the Low Income and Needy Care 
Collaboration Agreement).

Proposed law provides for reimbursement enhancements to be used for the hospital services cost (state share) of Medicaid 
expansion.  In addition, DHH shall provide for additional reimbursement enhancements based on rates in effect on December
31, 2010 (or rates in effect on June 30, 2013, whichever is greater), if there are adequate savings generated from the
implementation of Medicaid expansion.
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