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Proposed law allows a credit against income or corporate franchise taxes at a rate of $100 per acre leased if the lessee is 
required to engage in biomass recovery for 100% of the waste produced by growing sugar cane on the leased land.  The
credit shall not exceed the annual value of the lease.

The Department of Revenue will incur costs involved in modifying its systems dealing with the corporate franchise tax.
Taxpayer education and compliance support expenses may also be incurred. These costs should be minor (typically several
thousand dollars) and one-time in nature. 

The proposed bill will result in an indeterminable decrease in State General Fund revenue as the proposed bill provides for a
$100 per acre leased income tax or corporate franchise tax credit for biomass recovery of sugar cane waste from leased land.

According to the American Sugar Cane League, over the past 10 years there has been an average of 390,000 acres of sugar
cane harvested for sugar production in Louisiana. Of the 390,000 acres, approximately 75% (293,000 acres) is leased to
farmers and therefore may be eligible for the proposed tax credit. Providing for 293,000 acres with a $100 per acre credit,
the proposed legislation could reduce revenue by approximately $29 M per year, which represents a maximum state revenue 
loss exposure. This bill does limit the state’s exposure by providing that the credit not exceed the annual value of the lease,
which would reduce the $29 M state revenue loss exposure. Of the approximately 293,000 of acres leased annually, the
annual aggregate value of the lease is unknown at this time.

Biomass recovery entails the removal and reuse of waste created during sugar cane harvesting which is repurposed for
various activities, primarily in the field of biofuel development. Credit realizations are likely to be less than the maximum
exposure above but, presumably, there are currently eligible leases or these types of leases will become more common place
in the future. While the Legislative Fiscal Office has been unable to obtain information regarding leases requiring biomass
recovery of the waste associated with sugar cane, the bill can only work to decrease net state tax receipts. It will only take
participation in this credit by 1.7% of leased acreage for state costs to equal $500,000.
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Provides for tax credits to landowners that require lessees of Louisiana property to use 100% biomass crop recovery for the 
term of the lease. (8/1/15)
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