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Fiscal Note

Purpose of Bill: This constitutional amendment authorizes the legislature to provide, by local law, for the incorporation of
any area located within a single parish (if the parish contains fewer than two incorporated areas on January 1, 2016) and to
provide for the exclusion of the area from the boundaries of any existing municipality. The exclusion shall not be effective
until the effective date of such incorporation and upon approval by a majority of the electors residing in the newly
incorporated area.

This constitutional amendment would also remove application of the homestead exemption for general city taxes for property
located in Orleans Parish. 

The impact on local government expenditures is indeterminable.

If the constitutional amendment is passed, the legislature is authorized to provide, by local law, for the incorporation of any
area located within a single parish (if the parish contains fewer than two incorporated areas on January 1, 2016) and to
provide for the exclusion of the area from the boundaries of any existing municipality. This measure provides that a majority
of the electors residing in the newly incorporated area must approve the exclusion of the area from the boundaries of an
existing municipality.  Therefore some election costs are anticipated.

This measure also removes application of the homestead exemption for general city taxes for property located in Orleans
Parish. As a result, local ad valorem tax collections in Orleans Parish would increase, which could result in an increase in
local expenditures.   Related expenditures can not be reasonably estimated at this time.

This bill may increase local government revenues by an indeterminable amount. 

This measure will result in a shift of revenues collected by the current governing authority and the newly created
incorporated municipality. These amounts will be determined once the newly incorporated municipality follows due process
in establishing a local tax base.

This measure, as amended, also removes the application of the homestead exemption for general city taxes for property
located in Orleans Parish. The Louisiana State Constitution currently provides that the homestead exemption is not extended
to municipal taxes, however the Louisiana State Constitution further provides that the homestead exemption does apply to
general city taxes in Orleans Parish. Therefore, if this measure passes as amended, the homestead exemption will not
apply to the general city taxes on property located in any municipality in the Parish of Orleans, thus resulting in an
indeterminable increase in local tax collections. For instance, in the Parish of Orleans, if only the City Alimony Taxes were
considered general city taxes, then $6,368,519 of the $52,722,701 in City Alimony Taxes would no longer be exempted due
to homestead exemptions (figures were obtained from the Orleans Parish 2015 Ad Valorem Millages, Assessments,
Homestead Exemptions, and Taxes Schedule prepared by the City).
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