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Fiscal Note

Present law requires notice to the Office of Conservation and the attorney general when litigation or pleadings are amended
in a legacy lawsuit. The legacy lawsuit is stayed for 30 days after such notice is issued. Proposed law seeks to require action
(to meet and confer to assess dispute, narrow issues, reach certain agreements with regard to litigation) by parties of the
lawsuit within 60 days after the end of this stay. Proposed law also provides for court order compelling nonbinding mediation
after a specified time and also a specified time before a trial on the merits upon motion of any party.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The proposed law
does not require any action from the Office of Conservation, as Conservation only acts to evaluate and approve
environmental remediation plans proposed after the mediation process has been completed. The proposed legislation also
provides for the ability of the court to assign the level of payment required for mediation and other fees among the parties in
the lawsuit.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The proposed legislation
requires mediation in legacy lawsuits. Legacy lawsuits are suits alleging environmental damage caused by contamination
resulting from activities associated with oilfield sites. Such mediation and the deadlines associated with the mediation will
not involve the Office of Conservation or affect the revenue attributable to the Office of Conservation.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for alternative dispute resolution for disputes relating to remediation of oilfield sites and exploration and production
sites.  (8/1/15)
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