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CONFERENCE COMMITTEE REPORT

HB 805 2015 Regular Session Adams

June 11, 2015

To the Honorable Speaker and Members of the House of Representatives and the Honorable
President and Members of the Senate.

Ladies and Gentlemen:

We, the conferees appointed to confer over the disagreement between the two houses
concerning House Bill No. 805 by Representative Adams, recommend the following
concerning the Reengrossed bill:

1. That Amendment Nos. 1, 2, and 3 of the set of Floor Amendments proposed by
Senator Morrell and adopted by the Senate on June 6, 2015, be rejected.

2. That Amendment No. 4 of the set of Floor Amendments proposed by Senator Morrell
and adopted by the Senate on June 6, 2015, be adopted.

3. That Amendment No. 1 of the Floor Amendments proposed by Senator Allain and
adopted by the Senate on June 6, 2015, be adopted.

3. That Amendment No. 1 of the Floor Amendments proposed by Senator Riser and
adopted by the Senate on June 6, 2015, be rejected.

4. That Amendment No. 1 of the Floor Amendments proposed by Senator Adley and
adopted by the Senate on June 6, 2015, be rejected. 

5. That the Reengrossed bill be amended as follows:

AMENDMENT NO. 1

On page 1, line 2, after "and (B)" and before the comma "," insert "and 6015(B)(1) and (2)
and (D) and to enact R.S. 47:6015(K)"

AMENDMENT NO. 2

On page 1, line 4, after "gas;" and before "to provide" insert "to provide with respect to the
research and development tax credit;"

AMENDMENT NO.  3

On page 1, line 8, after "and (B)" delete the remainder of the line and insert the following:

"and 6015(B)(1) and (2) and (D) are hereby amended and reenacted and R.S. 
47:6015(K) is hereby enacted to read as"

AMENDMENT NO. 4

On page 2, delete lines 3 through 5 in their entirety and insert the following:

"The secretary shall make such a refund to the taxpayer in the amount to which he is
entitled from the current collections of the taxes collected pursuant to Chapter 1 and
Chapter 5 of such Subtitle II."
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AMENDMENT NO. 5

On page 2, at the beginning of line 12, delete "Section 2. The" and insert "Section 2.(A) 
Except as provided for in Subsection (B) of this Section, the"

AMENDMENT NO. 6

On page 2, after line 13, insert the following:

"(B)  The provisions of this Act shall not apply to an amended return filed on or after
July 1, 2015, provided that these credits were properly claimed on an original return filed
prior to July 1, 2015."

AMENDMENT NO. 7

In Amendment No. 1 of the Floor Amendments proposed by Senator Allain and adopted by
the Senate on June 6, 2015, on page 1, delete line 13 in its entirety and insert the following:

"seventy-five percent of the excess credit, and the remaining twenty-five percent of"

AMENDMENT NO.   8

In Amendment No. 4 of the set of Floor Amendments proposed by Senator Morrell and
adopted by the Senate on June 6, 2015, on page 1, between lines 23 and 24, insert the
following:

"D.  A taxpayer who receives a federal Small Business Innovation Research
Grant as created by the Small Business Innovation Development Act of 1982 (P.L.
97-219), reauthorized by the Small Business Research and Development
Enhancement Act (P.L. 102-564), and reauthorized again by the Small Business
Reauthorization Act of 2000 (P.L. 106-554), shall be allowed a refundable tax credit
in an amount equal to forty percent of the award received during the tax year.

*          *          *"

Respectfully submitted,

Representative  Bryan Adams Senator  Jack Donahue

Representative  Joel C. Robideaux Senator  R.L. Bret Allain, II

Representative  Chuck Kleckley Senator  Robert Adley
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DIGEST

The digest printed below was prepared by House Legislative Services.  It constitutes no part
of the legislative instrument.  The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent.  [R.S. 1:13(B) and 24:177(E)]

CONFERENCE COMMITTEE REPORT DIGEST

HB 805 2015 Regular Session Adams

Keyword and oneliner of the instrument as it left the House

TAX CREDITS:  Provides for the carry forward rather than the refund of a certain portion
of the tax credits for ad valorem taxes paid to local governments

Report adopts Senate amendments to:

1. Authorize taxpayers whose ad valorem taxes paid to political subdivisions are less
than $10,000 to receive 100% of the excess tax credit amounts in the form of a
refund from the state.

2. Requires that refunds to taxpayers be paid from the current collections of income and
corporation franchise taxes.

4. Adds the research and development tax credit to proposed law changing it from a
refundable tax credit to one in which credit amounts which exceed taxpayer liability
may be carried forward against subsequent income or corporation franchise tax
liability for up to five years. 

Report rejects Senate amendments which would have:

1. Authorized taxpayers whose ad valorem taxes paid to political subdivisions are
$10,000 or more to receive 25% of the excess tax credit amounts in the form of a
refund and the remaining 75% may be carried forward as a credit against subsequent
tax liability for a period not to exceed five years.

Report amends the bill to:

1. Authorize taxpayers whose ad valorem taxes paid to political subdivisions are
$10,000 or more to receive 75% of the excess tax credit amounts in the form of a
refund and the remaining 25% may be carried forward as a credit against subsequent
tax liability for a period not to exceed five years.

2. Add the tax credit for a taxpayer who receives a federal Small Business Innovation
Research Grant equal to 40% of the award received during the tax year to the
research and development tax credits which are no longer refundable under proposed
law.

3. Clarify that proposed law shall not apply to amended returns timely filed on or after
July 1, 2015, provided that these credits were properly claimed on an original return
filed prior to July 1, 2015.

4. Make technical changes.

Digest of the bill as proposed by the Conference Committee
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Present law provides for an income or corporation franchise tax credit for ad valorem taxes
paid to political subdivisions on inventory held by manufacturers, distributors, and retailers
and on natural gas held or consumed in providing natural gas storage services or operating
natural gas storage facilities.  The amount of the credit shall be equal to 100% of the taxes
paid to political subdivisions.

Present law provides that the taxpayer is entitled to a refund for any allowable credit which
exceeds the aggregate tax liability of the taxpayer.

Proposed law retains present law for taxpayers whose tax liability for ad valorem taxes paid
to political subdivisions is less than $10,000.

Proposed law changes present law for taxpayers whose tax liability for ad valorem taxes paid
to political subdivisions is $10,000 of more from a refundable credit to one in which 75%
of excess credit amounts which exceed taxpayer liability shall be refundable and 25% of the
excess credit amounts may be carried forward against subsequent income or corporation
franchise tax liability for up to five years.

Present law requires the Dept. of  Revenue to refund the excess tax credit amount to the
taxpayer from current tax collections of income and corporate franchise taxes.

Proposed law retains present law.

Present law authorizes a refundable income and corporation franchise tax credit for certain
taxpayers who employ 50 or more persons and claim a federal income tax credit for
increasing research activities.  This tax credit is also available for taxpayers who employ less
than 50 employees if the employer meets certain eligibility requirements.  The amount of the
credit ranges from 8% to 40% of the La. qualified research expenses for the taxable year
depending on the number of employees the employer employs minus a base amount.

Proposed law changes the tax credit from a refundable credit to one in which credit amounts
which exceed taxpayer liability may be carried forward against subsequent income or
corporation franchise tax liability for up to five years. 

Applicable to all claims for these tax credits on any return filed on or after July 1, 2015,
regardless of the taxable year to which the return relates. However, the provisions of
proposed law shall not apply to an amended return filed on or after July 1, 2015, provided
that these credits were properly claimed on an original return filed prior to July 1, 2015.

(Amends R.S. 47:6006(A) and (B) and 6015(B)(1)and (2) and (D); Adds R.S. 47:6015(K))
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