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Current law allows corporations to exclude from gross income 72% of the amounts received as dividend income from banking
corporations. This exclusion was reduced from 100% by Act 123 of 2015, for returns filed after July 1, 2015 but before June
30, 2018.

Proposed law returns the exclusion to 100% for any return filed for any tax year beginning on or after January 1, 2015. 

Effective upon governor's signature.

The department of Revenue will incur some additional minor costs to adjust the tax processing system with regard to this 
credit.

According to the Department of Revenue, it does not require reporting of most of the exclusions from gross income, including
the one affected by this bill. Thus, when Act 123 of 2015 was enacted the tax base and associated tax liabilities of these
exclusions were not known and were not included in the estimates of fiscal impact of the Act. In the absence of this bill, the
Department would presumably be compelled to discover these tax bases and attempt to collect the associated tax liabilities,
at least for the tax periods affected by Act 123 of 2015. This bill will preclude that from occurring and result in lower revenue
collections than might otherwise be the case.
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Provides relative to corporate income exclusions for dividend income from certain banking institutions (Item #15)
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13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

x


