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Fiscal Note

Establishes a 0% tax rate on oil and gas lease bonus payments and royalty payments received by individuals and
corporations.

Applicable to taxable periods beginning on or after January 1, 2016.

Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill essentially exempts oil & gas lease bonus and royalty payments from the individual income tax. The bill also appears
intended to exempt such income from the corporate income tax. However, the Department of Revenue indicates that the bill
does not change the corporate income tax provisions that begin with RS 47:287.2 and became effective in the mid-1980s,
and thus, does not exempt this income from corporate taxation.

The state income tax forms do not allow identification of these forms of income. A brief review of readily available IRS
statistics also failed to allow identification of these forms of income. Thus, an estimate of the state revenue loss from
exempting this income from state taxation can not be made. Since Louisiana is a long-standing major oil and gas producing
state, it seems likely that affected income is relatively large and, consequently, state revenue losses would be relatively
large, as well.

The bill is effective for the 2016 tax year, first affecting FY17 tax receipts.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Reduces income tax rate on oil and gas bonus payments and oil and gas royalty payments to zero. (Item #19)(gov sig)
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Dual Referral Rules Senate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}
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