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Fiscal Note

Current law requires dealers to collect and remit state sales and use tax on tangible personal property and certain services.
Remote sellers without nexus may not collect and remit the tax.

Proposed law requires remote sellers to notify purchasers of a use tax obligation when state sales tax is not collected, if the
purchase is not exempt from state sales tax. The bill states that no criminal or civil liability will be incurred for failure to
comply with the statute. 

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill requires remote sellers to provide a notification to online purchasers that state use tax will be due on the purchase,
even if sales tax is not collected at the point of sale. To the extent that online sellers comply with the provisions of the bill
and purchasers pay the use tax as a result of the notification required by this bill, state general fund revenue will increase.
The bill explicitly states that no criminal penalty or civil liability may be applied or assessed for failure to comply with these
provisions, and it is speculative as to the extent remote sellers will modify their systems to notify purchasers of their use tax
liability and the extent to which purchasers will remit tax on the basis of the notification.
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EXPENDITURE EXPLANATION

Requires online or catalog retailers not domiciled in Louisiana to provide notice to Louisiana purchasers that state sales and
use taxes may be due on purchases
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