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Fiscal Note

Purpose of the Bill: Repeals law that establishes and provides authority of the Health Education Authority of Louisiana
(HEAL) and transfers all assets of HEAL to to the Louisiana Public Facilities Authority (LPFA) to be used to promote medical,
health, and educational activities.

Agency Self-Generated expenditures will decrease as a result of this measure. The June 30, 2015 audit report of
HEAL indicates expenditures of $383,229 for the fiscal year. Because the bill repeals the law that provides the authority of
HEAL, a public body within the Department of Health and Hospitals, these self-generated expenditures will no longer be made
by a public body. However, expenditures will be made by the LPFA, a public trust with the State of Louisiana as the sole
beneficiary, to administer the assets of HEAL.

Agency Self-Generated revenue will decrease as a result of this measure. The June 30, 2015 audit report of HEAL
indicates total revenue of $276,694 for that fiscal year. The audit report further discloses that lease agreement payments of
$234,195 from APCOA LaSalle Parking Company, LLC are to increase by 3% each year. HEAL also received $42,499 in
interest income in fiscal year 2015. Assuming that HEAL is replaced by LPFA in the lease agreement, the lease revenue will
be paid to LPFA, a public trust.

According to the audit report, at June 30, 2015, HEAL had $1,809,264 in investments that would now go to LPFA. In addition,
upon termination of the current lease agreement (12/31/2030), the parking facility (1,353 parking spaces) will revert to
HEAL. If LPFA is inserted for HEAL in the agreement, the parking facility would be transferred to LPFA. At June 30, 2015,
there was also $10,965,355 in outstanding bonds and interest for the parking facility and in accordance with a servitude
agreement between HEAL and the Tulane Education Fund, Tulane is paying the debt service throughout the life of the bond in
exchange for use of the facility.
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Abolishes the Health Education Authority of Louisiana (HEAL)
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Dual Referral RulesSenate House
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                Change {S&H}
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