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Present law prohibits an owner or operator of motor vehicle involved in an accident who does not have a motor vehicle
liability insurance policy recovery of damages of the first $15,000 of bodily injury and $25,000 of property damage.

Present law provides each person involved in an accident in which the other motor vehicle was not covered by compulsory
motor vehicle liability security and who is found to be liable for damages to the owner or operator of the other motor vehicle
may assert as an affirmative defense the limitation of recovery provisions.

Proposed law prohibits an insurer from increasing the premium rate or increasing or adding a surcharge to any policy of
motor vehicle insurance when such action is based on present law assertion of the affirmative defense. 

The proposed law is not anticipated to have a fiscal impact to the department.

There is not sufficient data available to estimate any costs or savings to the insurer or the insured from disallowing insurers
(insurance companies) from charging a premium surcharge or increasing a premium rate in the event a policyholder asserts
the affirmative defense provision. Furthermore, it is indeterminable whether insurance companies may adjust base rates to
all insureds to account for this inability to surcharge a specific policyholder.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Prohibits increase in motor vehicle liability insurance policies under certain circumstances (8/1/16).
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