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Fiscal Note

Proposed law increases fees for resident commercial crab gear licenses by $50, from $50 to $100. Proposed law provides that
$80 of the new fee total be directed to the statutorily dedicated Conservation Fund, of which $50 shall be used for the
enforcement and regulation of the crab industry. Proposed law increases fees for nonresident commercial crab gear licenses
by $200, from $200 to $400. Proposed law provides that $320 of the new fee total be directed to the statutorily dedicated
Conservation Fund, of which $200 shall be used for the enforcement and regulation of the crab industry. Proposed law
provides that no person shall be issued a commercial crab trap gear license unless the applicant can demonstrate one of the
following: (1) Proof of possessing a valid commercial crab trap gear license any two years between 2011 and 2014 as well as
an income tax report stating that 75% of the applicant’s income is derived from commercial fishing, or (2) The applicant
possessed a valid wholesale/retail seafood dealer’s license at least two years between 2011 and 2014 and can demonstrate
proof of at least 60 crab landings through trip ticket submissions during the same period.

Proposed law may result in a one-time increase in expenditures of $21,600 from the statutorily dedicated Conversation Fund
for the Dept. of Wildlife & Fisheries (LDWF) in FY 17 and by an indeterminable amount in subsequent years. LDWF anticipates
an indeterminable increase in annual expenditures associated with verifying income tax records for persons applying for
commercial crab gear licenses. The department currently does not have a mechanism to perform this service, and to the
extent one is required, LDWF may need additional resources in FY 17 and subsequent fiscal years to implement this provision
of the proposed legislation.

LDWF may incur programming costs associated with update its licensing system to change privilege types, which total
approximately $21,600. Resources from the statutorily dedicated Conservation Fund will fund the programming expenditures.
The Legislative Fiscal Office believes that any additional IT work associated with this legislation will be incremental in nature,
and that the Department can potentially accomplish these tasks utilizing existing resources and budget authority. To the
extent that numerous pieces of legislation are enacted that require additional programming efforts, the Department may
require additional resources. 

Proposed law will increase revenues for the statutorily dedicated Conservation Fund by an indeterminable amount. The
proposed legislation increases license fees for a residential commercial gear license by $50, from $50 to $100. Furthermore,
the proposed legislation increases license fees for a non-residential commercial gear license by $200, from $200 to $400.
This bill does not alter dedications of license fees to the Derelict Crab Trap Removal Program Account or the Crab Promotion
and Marketing Account, which will each continue receiving $10 per residential license and $40 for every non-residential
license issued. However, the proposed legislation provides that the remaining revenues ($80 for residential licenses, $320 for
non-residential licenses) associated with the fees be placed in the statutorily dedicated Conservation Fund. The proposed
legislation provides that $50 of the $80 balance from residential licenses, as well as $200 of the $320 balance, be used solely
for enforcement and regulation activities of the crab industry. (See Revenue Explanation continued on Pg. 2)
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(Revenue Explanation continued from Pg. 1) For reference, a four-year average of residential licenses issued from FY 11
-14 totals 3,653. A four-year average of non-residential licenses issued during the same period totals 70. To the extent all
licenses are renewed with the increased fees in FY 17, the LA Dept. of Wildlife & Fisheries will realize a revenue increase of
approximately $196,050 (3,653 residential licenses * $50 fee increase + 70 commercial licenses * $200 fee increase), from
$196,050 to $392,100. However, because revenues are dependent upon licenses being issued and renewed, the exact 
increase is indeterminable.

Note: To the extent commercial crab trap gear licensees are not able to comply with the provisions for reporting of income
earned from commercial fisheries or demonstration of at least sixty crab landings between 2011 and 2014, LDWF may issue 
fewer licenses as a result of fewer applicants meeting criteria outlined in statute. As a result, revenues from license fees
would decrease.
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