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Fiscal Note

Current law imposes a fee of $25 per state tax refund offset claim for any state agency utilizing the offset services of the
Department of Revenue. The fee collections become self-generated revenue for the Department of Revenue. The Department
of Children and Family Services utilizes the tax refund offset for child support enforcement purposes. The fee is deducted
from the identified tax refund prior to passing it through as child support.

Proposed law limits the fee to $4 per tax offset claim for the Department of Children and Family Services (DCFS).

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Because the bill is in keeping with current practice, there is no anticipated direct material effect on governmental revenues as
a result of this measure. The mandatory tax refund offset fee was increased from $4 to $25 per claim in Act 130 of 2015 for
all agencies. However, the charge to DCFS by the Department of Revenue was never increased for fees related to child
support collections due to potential conflicts with federal law concerning deductions from child support collections. The bill
codifies the current practice of charging DCFS a fee of $4 per tax refund offset claim for child support enforcement services.

Using figures from the Department of Revenue based on FY 15 offset claims, DCFS transferred about $69,000 to LDR for tax
refund offset claims or roughly 17,250 claims at the $4 rate. The fee is deducted from the identified tax refund and reduces
the amount of child support remitted for the child.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


