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Fiscal Note

Proposed law provides that if the name of an official is included in a report because expenditures were attributed to the
official or to his spouse or minor child and the official, spouse, or minor child was invited but did not actually attend the
function where the expenditures were made, the report shall include a statement indicating that the official, spouse, or minor
child did not attend the function. Present law provides for enforcement by the Board of Ethics. Provides for the imposition of
penalties for failing to include information required to be in a report. Proposed law makes present law penalties applicable to
proposed law.

The proposed legislation may result in an increase in SGF expenditures to make changes to the current system for the online
lobbyist expenditure reports. The Board of Ethics reports that proposed law will result in increased expenditures totaling
$2,000 (20 hours x $100 per hour) for a professional services contract to develop, implement and test the new required
information and the additional fields. Given the current expenditure reductions reflected in the executive budget
recommendation (House Bill 1 - Original) for the Board of Ethics, the LFO believes it is likely that the additional funding would
be required to provide the adjustments to the expenditure reports required in proposed law. If the recommended reduction is
offset with sufficient expenditure authority and revenues to make whole the Board’s existing staff resources, the Board
reports that it can make this proposed adjustment without supplemental resources. To the extent numerous pieces of
legislation may pass during the current legislative session causing the Board of Ethics to make similar changes, additional
resources may be necessary.

Proposed law may result in an indeterminable increase in self-generated revenues as a result of imposition of penalties
(potential fines) for failing to comply with proposed law. Fines from violations and late fees are considered income not
available and accrue to the SGF.
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