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Fiscal Note

Current law provides a capital expenditure benefit to participants in the Competitive Projects Payroll Incentive Program (by
invitation of Secretary of Economic Development only), including either a sales tax rebate for taxes paid on construction or
1.2% of capital expenditures as defined in law (1.5% after 7/1/18). The program statutes are shared with the Enterprise
Zone program. The program also offers a payroll subsidy up to 12% of gross payroll for contracts invited to participate
between 7/1/15 and 6/30/18 and up to 15% thereafter. No new contracts will be approved for this program on or after July
1, 2017.

Proposed law retains current law but moves the capital expenditure benefit authorization within the Competitive Projects
Payroll Incentive Program statutes so that it is no longer linked to the Enterprise Zone statute. The bill also extends the
sunset provision by one year from July 1, 2017 to July 1, 2018.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. 

The bill does not alter the calculation of benefits but only appears to move the location of the statute authorizing the
benefits. The CPP program refers to EZ statutes for some of the benefits available to CPP participants. However, the
Enterprise Zone Program begins phasing out July 1, 2017 under Act 18 of 2016 ES1. To maintain the availability of those
benefits to CPP program participants, they are recreated within the CPP statutes by this bill.

In addition, the CPP program is also extended by one year which could allow additional participation beyond that of current
law. To the extent that contracts are approved between January 1, 2018 and July 1, 2018, net state general fund receipts
will be lower over the next 10 years as those contracts are paid out.
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