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Fiscal Note

Present law provides for the requirements of a manufacturer, dealer-distributor, user, blaster, or handler of explosives to
obtain a state-issued license.

Proposed law adds to present law the requirement of proof of a $50 million liability insurance policy to cover damage caused
by blast waves, blast wind, fire, fragmentation, open burning, secondary fragmentation shockwaves and stress waves as a
condition of issuance of a license when the applicant is in control of demilitarized explosives, propellants, and recycled bomb
materials in excess of one-half million pounds or more.

It is anticipated that this measure will require Louisiana State Police (LSP) to modify its existing LSP Explosive Licensing
database in order to track insurance policy information and insurance policy expirations. The department estimates an IT
Applications Programmer Analyst can accomplish this additional requirement by working 40 hours at a cost of roughly $1,300
(40 OT hours x $32 hourly rate =$1,280 plus $19 for medicare expenses). The Legislative Fiscal Office believes that any
additional IT work associated with this legislation will be incremental in nature, and that the department can accomplish
these tasks utilizing existing resources and budget authority.

The required proof of $50 million of liability insurance may reduce the number of available applicants that otherwise would
have been qualified to enter into a contract with the State and perform these services. Additionally, this measure may
require eligible applicants to increase their estimated costs to the State in order to carry this level of liability insurance.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires insurance for persons handling explosives (8/1/16).
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