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Fiscal Note

Proposed law authorizes the Department of Health and Hospitals to enter into contracts to establish a standardized recovery
audit contractor program pursuant to 42 CFR 455. Code of Federal Regulations (CFR) Title 42 section 455 requires states to
establish a medicaid fraud detection and investigation program.

This measure authorizes but does not require DHH to enter into a contract with an external vendor to establish a
standardized recovery audit contractor program pursuant to 42 CFR 455 et seq. The purpose of the recovery audit program
is to identify and correct improper Medicaid payments made to Medicare recipients.

Information provided by DHH indicates the department currently has a recovery audit contract function for fee for service
payments. To the extent the scope of this function is increased, there will be additional expenditures incurred by the
department.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION
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Provides relative to the Medicaid recovery audit contractor program
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