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Fiscal Note

The present law provides for the process of recommending and approving lines of credit to fund capital outlay appropriations.

The proposed legislation retains the present law and appears to prohibit, for FY 17 and FY 18, the Division of Administration
(DOA) from recommending and the State Bond Commission (SBC) from approving any line of credit recommendations for a
new capital outlay project which has not previously received capital outlay funding from any means of financing. It further
prohibits the DOA from recommending and the SBC from approving any line of credit recommendations for additional funding
for an existing capital outlay project which is not necessary for the completion of the project.

There is no anticipated direct material effect on governmental expenditures as a result of this measure since eliminating new
projects for FYs 17 & 18 will not decrease or eliminate the need for bond sales through FY 21. According to DOA Office of
Facility Planning & Control, there is a backlog of projects which includes approximately $1.1 B of authorized cash lines of
credit (Priority 1) that will not decrease or eliminate the need for bond sales over the next 5 years. Additionally, there is
approximately $2.2 B of authorized non-cash line of credit (Priority 5), which may potentially move up to the cash line of
credit (Priority 1).

The proposed legislation would appear to help limit the growth of the capital outlay program and state’s need to issue debt
that would be included in net state tax supported debt (NSTSD).

There is no anticipated direct material effect on governmental revenues as a result of this measure. 
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Prohibits the recommendation and approval of line of credit recommendations for certain capital outlay projects.
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