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Prohibits the State Bond Commission from approving the issuance of any bonds secured by payments out of Highway Fund
No. 2

Proposed law prohibits the State Bond Commission from issuing or approving any securitization of State Highway Fund No. 2
funds, including refunding of bonds currently secured by State Highway Fund No. 2 funds.

Effective July 1, 2016

EXPENDITURES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

The Constitutional State Highway Fund No. 2 contains vehicle license fees from Orleans, Jefferson, St. Tammany,
Tangipahoa, St. John and St. Charles parishes in the Greater New Orleans area. Fifty percent of the funds are transferred to
the Greater New Orleans Expressway Commission and the remaining half is deposited to the Transportation Trust Fund
(previously to the Crescent City Connection).

Currently the Greater New Orleans Expressway Commission has two outstanding bond issues. One principal amount is
$22.3M issued in 2013, maturing in 2027 and the other for $17.5M in principal issued in 2014, maturing in 2033. Both are
secured first by tolls then backed by State Highway Fund #2 funds. Both bond issuances are callable, and thus refundable, in
November, 2023 (beyond the fiscal note horizon), though advanced refunding is an option. Debt service on the bonds is
about $2.6M-$3.1M annually until 2029 when it becomes about $5.4M per year. The debt service is considered Net State Tax
Supported Debt. GNOEC has an additional bond issue that will mature in November, 2016 with a final payment of $1.2M.

This bill will prohibit the use of Highway Fund #2 funds to secure additional bonds and will also prohibit any refunding of the
existing bonds, regardless of the economic benefit. The State Bond Commission reports that the bill could impact borrowing
capacity under the debt limit by prohibiting the refunding of existing bonds if market conditions provide an economic benefit.
This may also preclude the state of an opportunity to make additional Highway Fund #2 revenue available by reducing debt
service requirements through refunding. In addition, it is presumed that a higher yield was paid for callable bonds upon
issuance as the market risk was transferred to the bondholder. This bill will remove that benefit to the state by making the
bonds non-refundable, while locking in the higher yield.

The Greater New Orleans Expressway Commission reports that there are no plans for requesting additional bond issues or
refunding of existing bonds using these funds, even beyond 2023.

It is not clear how this bill impacts the remaining 50% of the Highway Fund #2 Funds that are currently being deposited to
the Transportation Trust Fund and presumably co-mingled with other TTF revenue, which also secures bonds.
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